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SUBJECT: ILLEGAL PAYMENTS: ALLEGED PAYOPPS BY 
PULLMAN KELLOGG 

REF: CARACAS 5479 

1. CONGRESSIONAL HEARINGS POLLOWING ON COMPTROLLER 
GENERAL'S SERIES OP REPORTS ON ADMINISTRATIVE PAIL- 
INGS HAVE LED TO RECOMMENDATIONS BY THE CONTRALORIA 
COMMITTEE TO THE PULL CONGRESS (AT LEAST LOCAL 
NEWSPAPERS SO REPORT) THAT AN ENTIRE SERIES OP 
CONTRACTS BETWEEN THE INSTITUTO VENEZOLANO DE 
PETROQUIMICA AND FOREIGN PIRMS SHOULD BE INVESTI- 
GATED BY THE ATTORNEY GENERAL. NAMES CITED ARE 
PULLMAN-KELLOGG, POSTER, D.P. CHEMIE (SIC), 

SOLPERI INTERNAZIONALE AND COMMODITY MARKETING 
CORPORATION. 

2. LEAD HEADLINES HAVE BEEN GIVEN TO AN ALLEGED 
BRIBE OF $2.6 MILLION BY KELLOGG TO A FOREIGN GOVERN- 
MENT OPPICIAL REPORTED BY ARTHUR ANDERSON IN ITS 
CONPIDENTIAL 

CONPIDENTIAL 
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AUDIT OP THE KELLOGG-IVP CONTRACT, IN TURN BASED 
ON A REPORT TO OR BY THE SECURITIES AND EXCHANGE 
COMMISSION. 

3. A MEMBER OF THE CONTRALORIA COMMITTEE,GUSTAVO 
MIRABAL BUSTILLOS (AD) IS QUOTED TODAY AS SAYING 
THERE WAS NO EVIDENCE OF WRONGDOING OR IRREGULAR- 
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ITY IN THE CONTRACT. THE DAILY JOURNAL THUS 
SPECULATES THAT THE INVESTIGATION WILL BE SQUASHED 
BY AD. 

4. ACTION REQUEST 

DEPARTMENT REQUESTED RESPOND URGENTLY TO REFTEL. 
EMBASSY EEELS SERIES OE ALLEGATIONS HAVE ENOUGH 
BASIS IN EACT TO HAVE MOMENTUM OF THEIR OWN AND 
WILL NOT DIE EASILY. ON EVE OE PRESIDENT'S VISIT 
WE SHOULD COVER ALL THE BASES. 

VARY 


CONEIDENTIAL 
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